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SINGLE RESOLUTION BOARD CONFERENCE 2020  

‘Banking Resolution: firm foundations for stability’ 

Jueves 8 de octubre – 09:05 horas  
 

Good morning, 

It is a great pleasure for me to take part in the Single Resolution Board’s 

Conference.  

The virtual format of this year’s conference is a clear indicator of the 

unprecedented changes our lives are going through due to the COVID crisis. 

  

But this annual conference is especially relevant in the current 

circumstances, as the coming months will be key for the future of the 

European economies, and for the European financial sector. 

Thank you Elke and the SRB for the opportunity to give this opening address. 

I am really sorry not to be able to be with all of you in real time but we will be 

following closely the very interesting agenda planned ahead. 

In order to set the scene, I will share a couple of thoughts on some of the 

topics that will be discussed. 

First, I want to acknowledge the SRB’s work over the past five years. 

  

We are living difficult times, we are subject to a huge degree of uncertainty 

and unfortunately getting negative news on a daily basis.  

But  we should not lose sight of those things that actually work well and 

acknowledge the lessons we have learned from the past. 

The SRB was created in the aftermath of a crisis, and is a good example on 

how through coordination, by working together, we can enhance resilience 

and stability. This is an important lesson from the past, that could not be 

more relevant today. 

 

Setting up the Resolution framework from scratch was no easy task, and the 

SRB has done a great job in developing and implementing it, making a key 
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contribution to stability and trust in the financial system, to the protection of 

public finances and financial integration.  

And this work is absolutely essential to explain the role the banking sector is 

playing this time around. 

The previous crisis was triggered precisely by the instability of the financial 

sector.  

Today, the deep restructuring of the banking sector which has taken place 

in the last decade, has allowed banks to play an active role, a positive role, 

in cooperating with the public sector in the effective response to the 

pandemic, to try to reduce the negative economic and social impact of the 

crisis. 

The banking sector did in fact enter this crisis with a stronger liquidity and 

solvency position. 

Thanks to this progress –and of course to the measures adopted by all 

European institutions to increase banks’ lending capacity-, the banking 

sector has been in a position to contribute to the solutions and support the 

economy. 

  

In Spain for example, the banking sector has made a key contribution to the 

channelling of resources to businesses, especially SMEs and the self-

employed, with the support of the 100 billion euro guarantee line the 

Government set up in March. 

 

The line has been almost fully mobilized by now, and it presents one of the 

highest take-up rates of public guarantee lines adopted in the largest Euro 

area countries. 

Furthermore, the banking sector has also played a key role in implementing 

other measures to support incomes of households and businesses, such as 

mortgage deferrals. 

This is not, however, the end of the road. We know that the sector was 

already facing significant challenges and intense transformations even 

before the pandemic. It will need to continue working to strengthen balance 

sheets and improve profitability. 
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And this brings me to my second point, on the importance of the 

progress  made in the Banking Union over the past years, including the 

development of its second pillar for bank resolution. 

The Banking Union, however, is an unfinished project, and the current 

situation is just another reminder that crises can happen, even in the most 

unexpected circumstances and due to exogenous factors. 

The completion of the Banking Union is therefore more pressing than ever 

to strengthen resilience, to preserve trust and to ensure a level-playing field. 

We need now to resume and accelerate our discussions at a Ministers’ level. 

  

The reinforcement of our crisis management framework, including the 

missing element in the Banking Union, a European Deposit Insurance 

Scheme is one of the key elements we need to work on. 

 

In crucial times of uncertainty like the current ones, confidence is key. We 

should reach an agreement on the common backstop this year, and develop 

effective instruments for the provision of liquidity in resolution. 

In parallel, we will continue to advocate strongly for progress in the Capital 

Markets Union, so that it can provide financing for companies –big and small- 

to start, grow and thrive. 

Let me conclude. We have crucial months ahead and the role of the banking 

sector will continue to be key for the Economic recovery.  

As we launch the recovery plans, including investments and reforms for the 

future, it is clear that we will also need a stable, solvent and efficient financial 

sector that supports the significant investment effort needed to boost the 

recovery and support the transformation processes our economies need. 

  

There is no doubt that we are facing serious challenges, but we are stronger 

than last time around.  

The experience of the SRB shows that coordination, determination and hard 

work are needed to overcome this unprecedented situation as soon as 

possible.  
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This works on the health front but also on the economic and social ones. 

Much remains to be done, but I am confident that, in this spirit, we will be up 

to the task. 

I wish you all the best for the upcoming discussions at the Conference today. 

Thank you very much. 

  

 


