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ALMUERZO-COLOQUIO DE CLAUSURA  

IX SPAIN INVESTORS DAY 

16 DE ENERO DE 2019 

13:00 HORAS – HOTEL INTERCONTINENTAL DE MADRID 

 

 

Buenas tardes a todos, good afternoon. 

It is a great pleasure for me to be able to have the opportunity to close the 

‘Spain’s Investors Day’, an event that after nine editions, has become an 

important milestone for the business and financial world. And the number and 

relevance of the attending audience, as well as the representation of the 

Spanish government, I think is a very good testimony of the importance we give 

to this kind of exchanges and events. 

This offers me also a very good and very timely opportunity to share with some 

thoughts and the main lines of the Spanish economic priorities.  

As you are well aware, we adopted the 2019 Budget proposal last Friday, the 

Treasury presented yesterday its financing strategy. I hope that all of you got 

the leaflets.  

But I would like to go beyond that information to share with you and to highlight 

the main elements of our economic situation: 

First: Spain is experiencing strong, solid growth, with 2.6% GDP growth 

forecasted for 2018 and 2.2% for 2019. And our growth pattern is also 

changing. We are being able to grow in a more balanced way, with low inflation, 

strong job creation, current account surpluses, and a steady deleveraging of our 

economy. 

And secondly: I would like to convey the three pillars of Spanish economic 

policy: 

First, full commitment to fiscal discipline, featuring a deficit target of 1.3% of 

GDP for 2019, down from 2.7% in 2018. We will be experiencing this year, for 

the first time in many years, a primary surplus, which is obviously a necessary 

condition to achieve one of our priorities: the steady reduction of our public debt 

levels. 
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A clear attention to social cohesion, with specific measures directed to make 

sure that all citizens profit from the benefits of growth, to reduce inequalities, 

and to contribute to social sustainability. I will come back to this in a moment. 

Focus on structural reforms. In the coming weeks we will also be launching the 

‘Agenda for Change’, la ‘Agenda del Cambio’, a comprehensive reform agenda 

intended to prepare our country to be more productive and prepared for the 

challenges of the 21st Century. 

But before moving on, let me very briefly outline the context in which we are 

working as we start 2019. 

 

Starting with the global economy, economic growth is projected to remain 

strong, although it has become less balanced and less synchronized among 

regions.  

And there are important risks and uncertainties ahead, whose effects are 

expected to keep unfolding throughout 2019. I don’t need to emphasize in this 

forum and today what kind of uncertainties and changes we are talking about. 

The Eurozone situation mirrors the global context, with forecasts anticipating a 

rather appreciable growth in 2018 and 2019, despite the slight downward 

revision.  

We will be working in the coming months to pursue the different reforms needed 

to reinforce, to make stronger and deeper the economic and monetary union, 

which is a very important element for the financial stability of our country, as we 

have learnt in recent years. 

Moving now to Spain. The Spanish economy shows robust growth rates, with a 

national and international consensus around 2.6% in 2018 and a forecast of 

2.2% in 2019.  

These are higher rates than most developed economies, and stand above our 

Eurozone partners.  

We expect growth to remain on a solid path, with more moderate increases as 

the cycle unwinds from the top level that has been reached so far in 2015. 

So after 5 years with negative or no growth, the Spanish economy has come 

out of the crisis with strength, and also a more balanced and stable pattern than 

in previous expansionary phases. 
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As I have already mentioned, inflation has remained subdued, even below the 

EU average in the latest level recorded in December. There has been strong job 

creation, current account surpluses, which is a novelty compared to previous 

expansionary phases of the Spanish economy, a positive net lending capacity 

vis-à-vis the rest of the world, and a steady deleveraging of our economy.    

 

As I indicated at the outset, the first pillar of our economic policy is fiscal 

discipline. 

Regarding our fiscal performance, budgetary execution has made us quite 

confident that will be able to reach the 2.7% of GDP target in 2018 and thereby 

leave finally the Excessive Deficit Procedure of the EU Stability and Growth 

Pact. 

Our goal, starting from this level, is to pursue the path of public deficit reduction, 

adopt structural adjustment on the fiscal side, and achieve a primary surplus for 

the first time in many years. 

This is a basic step in order to work more actively in a solid and sustainable 

reduction of our public debt, which is one of the heaviest legacies that we have 

inherited from the crisis. 

Reducing the Debt to GDP ratio is a key priority of our Government, ensuring 

that the budgetary execution allows us to achieve this goal.   

Actually, thanks to extra revenues and a tighter and efficient treasury 

management, during 2018 Spain issued 5.7 billion euro less that initially 

forecasted in public debt, and we were able to proceed with an early redemption 

of 8 billion euro of our loan from the European Stability Mechanism. 

We have also witnessed during 2018 a return of foreign investors that were 

absent in our public debt auctions during the last years, and we have seen our 

financing cost kept at historical minimums, even though we have increased the 

issuance of long term bonds.  

All this reveals a strong recovery of the confidence in the Spanish economy. Let 

me remind you that the four main rating agencies have upgraded our rating 

during the last year. And our Treasury even got a quite prestigious prize for the 

Best Public Issuer in Europe in 2018. 

We are quite satisfied with our performance in 2018 and intend to keep on the 

same track for the current year.  
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The margin for extending the maturity of our debt is probably exhausted, but we 

will continue to strive for a reduction of the debt costs, even in the context of 

normalization of monetary policy by the ECB.  

We will try to reduce our debt issuances, as we achieved in 2018, and target 

medium and long term bonds. 

Therefore, we expect debt-GDP ratio will continue to fall, from 98.1% in 2017, to 

96.9% in 2018 and with a target of 95.4% in 2019. This will mean a reduction of 

1.5 percentage points in our debt level this year, and an accumulated reduction 

of 2.7 percentage points from 2017. 

Having concluded last year’s net funding at just under 35 billion euros, the 

Treasury expects to issue a similar amount in 2019.   

 

All these figures and facts are only witness of the economic policy agenda of 

this Government. We think that it is not only possible but, above all, essential to 

pursue this path of fiscal discipline, but to combine this responsible fiscal policy 

with measures that ensure social cohesion. 

Tackling important societal problems such as inequality or poverty is not only 

indispensable for moral, social and political reasons but also for economic 

reasons. 

The fact that part of the population is unable to take advantage of the benefits of 

the recovery constitutes a burden for our economic growth, and also hinders the 

increase of human capital and potential output in the medium and long term. In 

other words, there is no financial and economic sustainability without social 

sustainability.  

We are convinced of this, and this is why we have embedded in the Draft 

Budget Law that we presented last Monday to Parliament precisely this 

balance: fiscal discipline with also an important investment in social policies: 

increase in scholarships, funds to fight child poverty and dependency, 

measures to promote 0-3 year schooling and so on, giving adequate attention 

and priority to the needs of the most vulnerable parts of the population.  

This is very important, as I said, when it comes to social stability, social 

sustainability. It is an element well appreciated by national and international 

investors. 
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But the Budget proposal also includes investments in other key elements for 

competitiveness and productivity, such as a 2% increase in R&D programs, a 

40% increase in investment in sustainable infrastructures (particularly 

transport), and a 41% increase in energy efficiency policies for home 

renovations.  

On the revenue side, the budget proposal contains measures directed to 

increase the revenue base (as you may know, the revenue-GDP ratio in Spain 

is at 38%, seven or eight points below the average of the Euro Area and EU; 

the tax burden in Spain represents less than 35% of our GDP, compared to 

41.4% in the Euro Area as a whole); And we also want to have a more 

progressive tax system better adjusted to the 21st Century economic reality.  

 

So financial stability and social sustainability, and the third pillar of our 

economic policy agenda is trying to face the challenges ahead and to set the 

basis for a sustainable growth in the mid run by a number of structural reforms. 

The Government will shortly announce its ‘Agenda for Change’, a coherent plan 

of structural reforms that aims to boost productivity and prepare the Spanish 

economy to face our main medium to long term challenges: the demographic 

change, the technological and digital revolution, or climate change, among 

others. 

As an example, some of the measures that we are envisaging have to do with: 

Reform and reinforce the Education and Professional and Vocational Training 

system in order to enhance our human capital, we want to see a framework that 

is more favorable to innovation and R&D investment, as well as small and 

medium-sized enterprises (SMEs), particularly startups. And we also want to 

efficiently manage the technological and energy transition. 

I know all these objectives sound ambitious and far-reaching. But Spain is a 

strong country with a resilient society and a clear record in tackling challenges 

in the past. 

After a devastating crisis, Spain has shown five years in a row of strong growth, 

job creation, disposable income increases, and positive external current 

account surpluses. And we have achieved all of this while reducing out 

traditional imbalances 
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Spain’s growth is forecast to keep outperforming its peers’ and partners’ in the 

foreseeable future. 

After a very significant restructuring and balance-sheet improvement, today our 

financial sector is showing good results in terms of efficiency, profitability and 

resilience.  

And we are determined to profit from the positive economic stance in 2019 –and 

a continued and even reinforced, enhanced, investor confidence- to put Spain in 

a better place for the future with the determination of maintaining strong public 

finances and continuing fiscal discipline and consolidation, with full commitment 

to a social agenda for our citizens, especially the most vulnerable, to ensure 

inclusive socially-sustainable  growth; and with a vision for the future, its 

challenges and opportunities, that we will face with comprehensive measures to 

enhance the Spanish economy’s potential growth for the coming years.  

On this positive note, let me close these remarks. I will be happy to take your 

questions. 

Thank you very much. Muchas gracias a los organizadores y a todos ustedes 

por su atención. 


